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Per  capita  steer  and 
heifer  beef  production  in  the 
first  half  of  1969  was  down 
slightly,  with  all  the  decline 
in  April=June.  A  small  in= 
crease  in  fed  beef  output  was 
more  than  offset  by  declines 
in  nonfed  production.  In  the 
second  half  of  1969  fed  cattle 
marketings  may  be  up  sub- 
stantially from  a  year  ago. 

Choice  steer  prices  rose 
during  most  of  1968,  continued 
to  rise  through  most  of  1969*  s 
first  half,  then  declined  sharp- 
ly in  July.  Prices  this  summer 
probably  will  stay  below  June 
levels,  but  above  a  year  ago. 
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SUMMARY* 


Livestock  prices  this  summer  and 
fall  are  expected  to  remain  below  early- 
shammer  highs  but  above  a  year  earlier. 
Slightly  larger  red  meat  supplies  this 
July -December  are  expected,  with  increases 
in  beef  output  more  than  offsetting  de- 
clines in  pork,  veal,  and  lamb. 


ever,  if  hog  slaughter  in  the  fall  is  down 
as  much  as  indicated  by  the  June  Hogs  and 
Pigs  Report,  and  demand  continues  strong, 
much  of  the  downward  pressure  will  be 
taken  off  cattle  prices.    Also,  supplies 
of  nonfed  cattle  are  expected  to  continue 
at  reduced  levels . 


The  higher  livestock  prices  in  the 
first  half  this  year  were  due  largely  to 
rising  consumer  incomes,  a  high  employ- 
ment rate,  and  inflationary  pressures. 
Continued  strong  consumer  demand  for  meat 
is  likely  the  rest  of  I969. 

Although  fed  cattle  marketings  were 
up  only  3  percent  during  April- June,  con- 
sumer demand  and  seasonally  lower  pork 
output  helped  push  fed  cattle  prices  in 
June  to  $34.25  per  100  pounds  (Choice 
steers  at  Chicago) — up  $5  from  January 
and  more  than  $7  above  a  year  earlier. 
Fed  cattle  prices  dropped  sharply  in  July 
and  they  are  expected  to  continue  in  this 
lower  range  this  summer  as  marketings  in- 
crease.   Cattle  feeders  reported  plans  to 
increase  summer  marketings  11  percent. 
July  marketings,  however,  apparently  were 
not  up  this  much.    Prices  in  late  July 
averaged  about  $30' 

Fall  marketings  of  fed  cattle  are 
expected  to  continue  large.    On  July  1 
there  were  substantially  more  cattle  on 
feed  than  a  year  earlier  in  weight  groups 
that  usually  furnish  the  bulk  of  fall 
slaughter  supplies.    This  could  mean  some 
further  price  decline  in  the  fall.  How- 


The  cattle  and  calf  inventory  prob- 
ably is  holding  relatively  steady  again 
this  year.    An  increase  in  the  beef  herd 
likely  is  about  offsetting  a  further  de- 
cline in  dairy  numbers. 

Hog  slaughter  this  summer  is  ex- 
pected to  be  near  year-earlier  levels,  but 
fall  slaughter  likely  will  be  down.  On 
June  1  there  were  1  percent  more  hogs  that 
will  reach  market  weights  this  summer. 
However,  T  percent  fewer  pigs  were  reported 
in  weight  groups  that  will  supply  fall 
marketings.    Thus,  the  recent  Hogs  and 
Pigs  Report  suggests  that  hog  slaughter  by 
late  summer  or  early  fall  will  drop  below 
year-earlier  levels . 

The  sharp  drop  reported  in  >fe.rch- 
May  farrowings  was  unexpected  since 
farmers '  intentions  in  December  and  again 
in  March  were  to  increase  these  farrowings 
by  5  percent.    Also,  hog-feed  price  ratios 
have  been  favorable  to  producers .  How- 
ever, indications  are  that  severe  weather 
conditions  were  largely  the  cause  of  the 


■*The  summary  of  this  report  was  re- 
leased on  August  hf  19^9' 
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sharp  decline  reported  in  March-May 
farrowings  in  contrast  to  the  increase 
intended  earlier. 

Hog  prices  this  STimmer  will  average 
well  above  last  summer's  $20.50  per  100 
pounds  for  barrows  and  gilts  at  8  markets. 
In  late  July  barrows  and  gilts  were  near 
$26,  over  $5  above  a  year  ago.  Hog 
prices  will  decline  as  fall  slaughter  in- 
creases seasonally.    But  if  marketings 
are  down  as  much  as  indicated,  prices  in 
October -December  will  average  well  above 
the  $18.30  of  a  year  earlier,  despite 
larger  supplies  of  beef  and  poultry. 

Hog  producers  plan  to  increase  June- 
November  farrowings  3  percent.    Hogs  born 
in  these  months  will  supply  the  bulk  of 
slaughter  supplies  next  winter  and  spring. 


This  increase  reflects  recent  high  hog- 
corn  price  ratios.    The  April-June  ratio 
averaged  I8.U,  highest  on  record  for  that 
period.    Favorable  relationships  are  ex- 
pected to  continue  this  summer  and  into 
the  fall. 

Choice  grade  slaughter  lambs  at  San 
Angelo  in  late  July  averaged  $29  per  100 
pounds.    This  was  $2.75  below  the  April 
peak  but  $5  above  a  year  earlier.  These 
higher  I969  prices  reflected  reduced 
slaughter  supplies --down  9  percent.  In 
the  second  half,  lamb  slaughter  will  con- 
tinue below  a  year  ago  and  prices  above. 
Further  liquidation  of  the  sheep  and  lamb 
inventory  is  probably  occurring  this  year 
despite  reduced  slaughter.    The  19^9  lamb 
crop  is  down  6  percent. 


SITUATION  AND  OUTLOOK 


Livestock  Price  Rises 

Due  to  Stronger  Consumer  Demand 

Livestock  prices  rose  rapidly  in 
the  spring.    By  midyear,  prices  received 
by  farmers  for  cattle  were  the  highest 
since  1951.    Prices  received  for  hogs  were 
about  $l+.50  higher  than  a  year  earlier  but 
were  below  the  record  highs  in  early  I966. 
And  prices  received  for  lambs  were  the 
highest  in  I8  years .    Livestock  prices 
rose  even  though  output  of  red  meat  and 
poultry  in  the  first  half  this  year 
slightly  exceeded  the  year-earlier  record. 

Strength  in  livestock  prices  re- 
sulted mainly  from  extremely  strong  con- 
sumer demand  for  meat .    Incomes  have  been 
up  sharply  and  employment  rates  have  been 
very  high.    And  inflationary  pressures 
have  persisted.    Meat  supplies,  however, 
have  risen  enough  to  about  offset  popu- 
lation increases.    Per  capita  consumption 
in  the  winter  was  a  little  larger  than  a 
year  earlier,  but  in  the  spring  was 
slightly  smaller. 

Although  sharp  fluctuations  have 
occurred,  livestock  prices  have  generally 
been  rising  for  several  years  despite  in- 
creasing production.    During  the  middle 
1950 's  and  early  1960's  red  meat  con- 


sumption rose  rather  steadily  and  reached 
in  I96U  what  was  then  a  peak  of  more  than 
17^  pounds  per  person.    However,  the  re- 
cord production — plus  relatively  large 
imports — outpaced  the  growth  in  consumer 
demand  for  meat  in  196^4-  and  the  index  of 
prices  received  by  farmers  for  meat 
animals  dropped  to  88  percent  of  the 
1957-59  average.    In  19^5,  red  meat  pro- 
duction declined  and  consumption  fell 
sharply  to  less  than  I67  pounds  per  person. 
Since  1965,  red  meat  production  has  in- 
creased steadily  and  consumption  last  year 
was  nearly  I83  pounds  per  person.  But 
even  though  consumption  was  8  to  9  pounds 
more  per  person  than  in  196^,  the  index  of 
prices  received  by  farmers  for  meat 
animals  in  I968  rose  to  112  percent  of  the 
1957-59  average.    Thus,  consumers  have  de- 
manded considerably  more  meat  in  recent 
years  in  the  face  of  rising  meat  prices. 

Livestock  price  increases  in  the 
first  half  of  the  year  outstripped  mod- 
erate increases  in  feed  grain  prices. 
The  relationships  therefore  favor  con- 
tinued expansion  of  livestock  output. 
With  continued  strong  consumer  demand  for 
meat,  moderate  increases  in  output  likely 
will  prevent  sharp  reductions  in  livestock 
prices . 
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CATTLE 


Fed  Cattle  hfarketings  Expand 

Fed  cattle  marketings  the  rest  of 
this  year  are  expected  to  be  considerably 
larger  than  a  year  ago,  following  a  3  per- 
cent increase  in  the  spring.    On  July  1 
cattle  feeders  had  I5  percent  more  cattle 
on  feed  than  a  year  earlier.    Corn  Belt 
feeders  had  7  percent  more  and  feeders  in 
the  West  had  30  percent  more. 

Cattle  feeders  stated  plans  on 
July  1  to  market  about  11  percent  more 
cattle  during  July-September  than  they  did 
last  summer.    Such  stn  increase  would  also 
be  7  percent  more  than  in  April- June  I969. 

The  sharpest  increases  in  fed 
cattle  marketings  this  summer  are  expected 
to  come  from  western  feedlots  where  cattle 
feeders  plan  to  up  marketings  27  percent. 
Com  Belt  feeders  have  said  they  would 
ship  only  2  percent  more.    This  would  be 
similar  to  the  spring  pattern  when  mar- 
ketings in  the  West  were  up  ih  percent  but 
Corn  Belt  movement  was  down  3  percent. 

Fed  Cattle  Prices 
Above  1968  Levels 

Fed  cattle  prices  rose  last  winter, 
then  .lumped  sharply  in  the  spring  to  a 
peak  in  early  Jiane.    Prices  have  generally 
declined  since.    In  early  January  Choice 
steers  at  Chicago  were  about  $29  per  100 
pounds.    By  the  first  week  of  June  Choice 
steers  at  Chicago  topped  $35  per  100 
pounds,  about  $8.50  higher  than  a  year 
earlier.    Then  prices  began  to  decline 
and  in  the  last  week  in  July  were  av- 
eraging about  $30,  but  still  about  $2.10 
above  a  year  earlier. 

Fed  cattle  prices  are  expected  to 
continue  in  this  lower  range  this  summer 
as  cattle  feeders  step  up  marketings,  but 
to  continue  above  a  year  earlier  when 
Choice  steers  at  Chicago  were  almost  $28 
per  100  pounds.    Strong  cons:amer  demand 
for  beef,  an  important  factor  in  the 
cattle  price  picture  since  mid-1968,  will 
continue  to  bolster  fed  cattle  prices  this 
Slimmer.    Also,  a  further  reduction  in  non- 
fed  steer  and  heifer  slaughter  will  limit 


Steer  prices  at  Chicago,  I967-69 


FlOnTyll 

Choice  steers 

1907 

19co 

1969 

Collars 

per  100 

pounds 

Jan. 

25.25 

26.87 

29.23 

Feb . 

21^.92 

27.3^ 

29.11 

Kiar . 

2k.  67 

27.75 

^0.19 

Apr . 

2k,  66 

27.^9 

<0.98 

May 

25  .U6 

27.16 

35.85 

June 

oj-  QQ 
25  .00 

26 .09 

3^*22 

July 

26.i4-C 

27.65 

31.^9 

Anc 

. 

27.22 

28.01 

Sept. 

27.62 

28.20 

Oct. 

26.97 

28.21 

Nov. 

26.51 

28.16 

Dec  . 

26. U5 

28.88 

Av. 

26.  ou 

27.74 

increases  in  beef  output  and  help  min- 
imize downward  price  pressures  this 
summer. 

A  similar  supply  situation  oc- 
curred in  the  first  half  of  I969  when 
total  cattle  slaughter  was  up  almost  1 
percent  even  though  fed  cattle  marketings 
were  up  5  percent.    Slaughter  of  nonfed 
steers  and  heifers  was  down  25  percent  or 
more,  almost  offsetting  increases  in  fed 
cattle  marketings  and  cow  slaughter. 
Sharp  reductions  in  nonfed  steer  and 
heifer  slaughter  reflect  the  strong  demand 
for  feeder  cattle. 

Fall  Marketings  to 
Continue  Large 

Fed  cattle  marketings  in  the  fall 
are  expected  to  be  considerably  larger 
than  in  October-December  I968,  although 
not  much  different  from  summer  marketings. 
On  July  1  there  were  23  percent  more 
cattle  on  feed  in  weight  groups  that  typ- 
ically reach  slaughter  weight  in  the  fall. 
Steers  weighing  700-900  pounds  were  up 
21  percent  and  heifers  weighing  500-700 
pounds  were  up  28  percent.    However,  it 
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Table    1. --Number  of  cattle  and  calves  on  feed  July  1,  by  regions, 
and  percent  change  from  previous  year,  196^+  to  date 


Year 

North 

East 
North 
Central 

Central  States 

West  ; 

North      ;  Total 
Central  \ 

Texas 
and 
Okla- 
homa 

Western 
States 

Total 
1/ 

1,000  head 

I96U 

3,571 

i^,711 

36k 

1,988 

7.2U5 

1965 

change  from  I96U 

1,201 

3,82U 

5,025 

1+39 

2,257 

7,928 

Percent 

+7.1 

4^.7 

4-20.6 

+13.5 

1966 

1,268 

U,28o 

5,5^8 

635 

2,1+51 

8,858 

Percent 

change  from  19^5 

+5.6 

+11.9 

+10.  u 

+6.6 

1967 

1,273 

^,256 

5.529 

695 

2,315 

8,730 

Percent 

change  from  I966 

-K)A 

-0.6 

-0.3 

+9.U 

-5.5 

1968 

1,280 

k,kl2 

5,692 

871 

2,395 

9,018 

Percent 

change  from  19^7 

+3.7 

+2.9 

+25.3 

+3.5 

1969 

1,295 

6,086 

1^,39^ 

2,860 

10,397 

Percent 

change  from  I968 

+1.2 

+8.6 

+6.9 

+60.0 

+19.^4 

1/    22  States  for  I968  and  I969. 
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is  unlikely  that  fall  marketings  this  year 
will  be  as  large  as  indicated  by  the 
number  of  lighter  weight  cattle  on  feed 
July  1.    Last  year,  lightweight  cattle  on 
feed  at  midyear  supplied  about  60  percent 
of  fall  inarketings.    The  remainder  came 
from  cattle  placed  on  feed  in  the  summer 
or  early  fall. 

Placements  last  winter  were  down 
slightly,  then  in  April-June  jumped  17 
percent.    Thus,  the  feeder  cattle  supply 
probably  is  now  a  little  smaller  than  a 
year  earlier  and  replacement  costs  of 
feeder  cattle  are  higher.    Placements  this 
July-September  are  not  expected  to  be  much 
larger  than  a  year  earlier,  tempering  the 
increase  in  fed  cattle  marketings  in  the 
fall. 

Fed  cattle  prices  in  the  fall  are 
expected  to  weaken  from  summer  levels,  but 
to  be  near  or  above  a  year  ago  when  Choice 
steers  at  Chicago  averaged  about  $28.50 
per  100  pounds.    Price  weakness  next  fall 
will  be  limited,  even  though  fed  cattle 
marketings  may  be  considerably  larger  than 
a  year  earlier,  because  consumer  demand 
for  beef  is  expected  to  continue  very 
strong.    Also,  pork  supplies  will  be 
sharply  reduced  and  nonfed  beef  supplies 
will  be  down,  but  poultry  production 
likely  will  remain  moderately  larger  than 
in  1968. 

Western  fed  cattle  prices  in  the 
second  half  of  this  year  may  come  iinder 
more  pressure  than  prices  in  the  Corn 
Belt.    In  the  first  half,  fed  cattle 
prices  throughout  the  country  generally 
followed  a  very  similar  price  pattern  even 
though  marketings  were  up  sharply  in  the 
West.    With  a  sharp  increase  in  prospect 
for  western  marketings  compared  with  a 
small  increase  in  the  Com  Belt,  fed 
cattle  prices  in  the  West  may  be  near  or 
below  Corn  Belt  prices  later  this  summer. 


Fed  Cattle  Weights 

Still  Below  Last  Year 

Steers  sold  out  of  first  hands  in 
the  first  half  of  I969  averaged  1,119 
pounds  at  7  markets,  about  I5  pounds 
lighter  than  in  January- June  last  year. 


Average  live  weight  of  Choice  steers 
at  7  markets 


Month 

1967 

;  1968 

1969 

Pounds 

Jan. 
Feb. 
Mar . 
Apr. 

May 
June 
July 
Aug. 
Sept. 
Oct . 
Nov . 
Dec . 

1,159 
1,156 
1,152 
1,153 
1,155 
l,lk3 
1,133 
1,115 
1,116 

1,116 
1,132 
1,132 

1,146 
1,1UU 
l,lUl 
1,1m-1 
1,1^9 
1,148 
1.126 

1,105 
1,098 

1,101 

1,116 
1,123 

1,130 

1,120 

1,113 
1,122 
1,121 
1,131 

Year 

1,139 

1,129 

In  recent  weeks,  however,  weights  have 
begun  to  run  much  closer  to  year-earlier 
levels , 

Fed  cattle  were  slaughtered  in  the 
second  half  of  I968  at  light  weights. 
Thus,  weights  this  summer  and  fall  are  ex- 
pected to  be  about  the  same  as  a  year  ago 
even  if  cattle  feeders  continue  to  ship 
cattle  to  slaughter  as  they  reach  the 
desired  grade. 

For  all  cattle  the  average  slaughter 
weight  likely  will  be  heavier  this  summer 
than  last.    Average  weights  of  all  cattle 
are  affected  by  the  proportion  of  fed 
cattle  and  nonfed  cattle  in  the  slaughter 
mix.    Reduced  numbers  of  nonfed  steers  and 
heifers  but  larger  marketings  of  fed 
cattle  will  push  the  average  weight  of  all 
slaughter  cattle  above  year-earlier  levels. 
Thus,  beef  supplies  likely  will  be  up  a 
little  more  than  the  total  number  of  head 
slaughtered. 

Cattle  feeders  may  be  inclined  to 
step  up  weights  this  summer  because  feeder 
cattle  prices  have  risen  (so  replacements 
costs  are  higher)  but  feed  prices  are 
approximately  the  same  as  a  year  ago. 
Therefore,  feeders  may  extend  feeding 
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programs  rather  than  "buy  replacement 
cattle.    The  recent  price  decline  may  also 
tend  to  influence  feeders  to  hold  cattle 
longer. 

In  the  past  when  cattle  feeders 
have  kept  cattle  on  feed  and  increased 
weights,  prices  have  declined.    Any  siz- 
able increase  in  the  volume  of  highly 
finished  cattle  usually  results  in  severe 
discounts  on  these  cattle  and  lower  prices 
of  all  cattle. 

Feeder  Cattle  Supply 

Off  A  Little  At  Midyear 

The  number  of  young  animals  on 
farms  at  the  beginning  of  this  year  avail- 
able for  feedlot  finishing  was  down  about 
750,000  from  a  year  earlier.    The  January 
inventory  included  nearly  400,000  more 
calves  and  100,000  more  steers  than  a  year 
earlier,  but  the  number  on  feed  was  up 
more  than  a  million  head.    By  midyear  the 
feeder  cattle  supply  had  shrunk  further, 
since  imports  of  stocker  and  feeder  cattle 
were  down  slightly  in  the  first  half  and 
on  July  1  there  were  1.4  million  more 
animals  on  feed  than  a  year  earlier. 
Partly  offsetting  this  is  the  decrease  in 
cattle  that  have  been  marketed  directly 
from  grass.    If  this  trend  continues,  the 
supply  of  cattle  available  for  placing  on 
feed  during  the  second  half  of  the  year 
will  be  only  slightly  below  a  year 
earlier. 

Cattle  feeders  this  spring  bid  up 
the  price  of  feeder  cattle  as  placements 
rose  17  percent .    Choice  steers  at  Kansas 
City,  550-750  pounds,  are  currently  av- 
eraging about  $31  per  100  pounds.    This  is 
about  $2.25  higher  than  a  year  ago. 
Cattle  feeders  have  been  expanding  lot 
capacity  and  a  further  expansion  is  likely 
this  year. 

Feeder  cattle  prices  at  terminal 
markets  usually  follow  cattle  prices  for 
many  months  and  the  recent  drop  in  fed 
cattle  prices  was  quickly  reflected  in  the 
feeder  market.     In  general,  this  situation 
is  expected  to  continue  this  summer  and 
fall.    However,  with  a  somewhat  reduced 
supply,  feeder  cattle  prices  may  run  a 
little  stronger  than  prices  of  fed  cattle. 


Feeder  cattle  prices  at  Kansas  City, 
1968-69 


Month 

Choice  feeder  : 
steers  : 
550-750  lb.  : 

Choice 
steer 

feeder 
calves 

1968 

i  1969  ; 

1968 

:  1969 

Dollars  per 

100  pounds 

Jan. 
Feb. 
Mar. 
Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct . 

Nov. 

Dec. 

25.82 
26.94 
d7  .uO 
28.64 
28.90 
28.69 

28.75 
28.40 
27.74 
:  27.09 
:  28.11 
:  28.42 

28.30 
29.04 

30.34- 

32.64 
35.18 
35.74 
32.46 

28.69 
29.52 

31.04 
32.95 
32.5^ 
32.50 
32.10 
31.42 
30.89 
31.50 
31.50 

31.15 
32.26 

■3)1  OQ 

36.74 
38.26 
38.62 
35.79 

Av. 

27.92 

31.26 

Last  year,  Choice  feeder  steers  at 
Kansas  City,  550-750  pounds,  averaged 
about  $28.75  in  July,  drifted  a  little 
lower  in  early  fall,  but  mostly  regained 
these  losses  before  the  end  of  the  year. 
This  year  feeder  cattle  prices  are  ex- 
pected to  decline  seasonally  and  fall 
losses  likely  will  not  be  completely  re- 
covered by  early  winter.    However,  feeder 
cattle  prices  likely  will  continue  above  a 
year  earlier  this  summer  and  fall,  but 
increases  over  a  year  earlier  will  be  con- 
siderably smaller  next  fall. 

Calf  Crop  Up 

Calf  Slaughter  Down 

The  calf  crop  this  year  is  expected 
to  total  44.5  million  head,  up  1  percent 
from  1968.    The  estimated  number  of  beef 
calves  born  was  up  about  700,000,  (up  2.5 
percent)  more  than  offsetting  400,000  de- 
cline (down  1  percent)  in  the  dairy  calf 
crop. 

Calf  slaughter  was  down  9  percent 
in  January -June  I969.  reflecting  the  con- 
tinued reduction  in  the  dairy  herd  as  well 
as  very  strong  demand  for  feeder  cattle. 
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In  the  second  half  of  19^9,  calf  slaughter 
likely  will  remain  considerably  smaller 
than  a  year  earlier.    Therefore,  the  be- 
ginning supply  of  calves  on  farms  next 
year  is  expected  to  be  up  again. 


Current  fed  cattle  prices  and  feeder 
cattle  prices  5  months  earlier 


Year 

\  Fed 
Cattle  1/ 

Feeder 
;  Cattle  2/ 

:  Margin 

1968 

Dollars 

per  100  pounds 

Jan . 

:     26 .90 

27. 84 

-.88 

Feb. 

:  27.81 

26.7I+ 

+1.07 

Mar. 

:  28.05 

26.38 

+1.67 

Apr. 

•  27.79 

25  .8Q 

+1.90 

May 

:  27.37 

26.03 

+1.34 

June 

26 .00 

25.82 

+1.06 

July 

27.61 

26.91+ 

+.67 

Aug. 

27.78 

27.60 

+.18 

Sept. 

27.90 

28.61+ 

-.74 

Oct. 

28.  lU 

28.90 

-.76 

Nov. 

28.57 

28.69 

-.12 

Dec. 

28.86 

28.75 

+  .11 

1969 

Jan. 

29.12 

28.1+0 

+  .72 

Feb. 

29.26 

27.74 

+1.52 

Mar. 

30.38 

27.09 

+3.29 

Apr. 

31.11 

28.11 

+3.00 

May 

33.68 

28.1+2 

+5.26 

June 

3^.07 

28.30 

+5. 77 

July 

31. 5^+ 

29.01+ 

+2.50 

1/  Choice  steers  at  Chicago,  900-1,100 
pounds.      2/  Choice  steers  at  Kansas  City, 
550-750  pounds. 


sonally  in  the  fall.    With  calf  prices 
higher  than  they  have  been  for  many  years 
and  feed  supplies  plentiful,  many  cattle- 
men nay  cull  more  lightly  this  fall. 

Utility  cows  at  Chicago  were  av- 
eraging about  $21.25  per  100  pounds  in 
late  July,  down  $1.35  from  the  seasonal 
peak  in  June  but  $2.35  higher  than  a  year 
ago.    With  continued  large  imports  of  beef 
and  cow  beef  supplies  running  about  the 
same  as  a  year  ago,  cow  prices  this 
summer  and  fall  are  expected  to  average 
moderately  higher  than  the  $l8.15  for 
Utility  cows  at  Chicago  during  July- 
December  last  year. 


Utility  cow  prices  at  Chicago, 
1967-69 


Month 

1967  ; 

1968 

:  1969 

Do]JLars 

per  100 

pounds 

Jan. 

16.98 

16.35 

18.20 

Feb. 

17.92 

17.98 

19.02 

Mar. 

18.00 

19.09 

20.43 

Apr. 

'  17.74 

19.88 

20.70 

May 

18.51 

19.58 

21.73 

June 

18.89 

19.61 

22.15 

July 

18.37 

18.88 

21.86 

Aug. 

17.79 

19.04 

Sept. 

17.41+ 

18.49 

Oct. 

16.68 

18.13 

Nov. 

15.89 

16.98 

Dec. 

16.09 

17.36 

Av. 

17.52 

18.45 

Cow  Slaughter  Up 

Cow  slaughter  (estimated  com- 
mercial) has  been  up  about  4.5  percent  so 
far  this  year.    Prices  of  Utility  cows  at 
Chicago  during  January- June  were  $20.40 
per  100  pounds,  about  $1.65  higher  than  a 
year  ago  and  highest  for  this  period  since 
1952. 

Cow  slaughter  in  the  second  half 
of  1969  is  expected  to  run  fairly  close 
to  year-ago  levels  and  will  rise  sea- 


Cattle  Inventory  Holding 
About  Steady  This  Year 

There  were  IO9.7  million  cattle  and 
calves  on  farms  on  January  1,  19^9*  and 
very  little  change  is  likely  during  the 
year.    Numbers  on  farms  have  been  about 
stable  during  the  past  5  years  because 
cattle  and  calf  slaughter  has  been  about 
in  balance  with  the  calf  crop  and  imports 
of  feeder  cattle.    The  calf  crop  this  year 
is  an  estimated  44.5  million  head,  up  0.4 
million  from  a  year  ago.    Imports  of 
feeder  cattle  in  I969  likely  will  be  down 
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somewhat  and  cattle  and  calf  slaughter 
combined   is   expected  to  be  up  only 
slightly.    Thus  on  balance,  slaughter  will 
again  offset  additions  to  the  herd. 

Higher  feeder  cattle  prices  in 
recent  years  have  led  to  beef  herd  ex- 
pansions.   On  January  1,  I965,  there  were 
3^.2  million  beef  cows  on  farms,  and  by 
the  beginning  of  this  year  beef  cow 
numbers  had  risen  to  Z^.l  million  head. 
A  further  moderate  increase  is  likely  this 


year  which  means  the  potential  to  produce 
fed  beef  is  continuing  to  increase. 
However,  current  increases  in  the  beef 
breeding  herd  will  not  influence  beef  out- 
put significantly  for  a  couple  of  years 
or  more . 

The  expansion  in  the  beef  herd 
likely  will  move  at  a  rather  moderate  pace 
in  the  next  few  years  and  beef  output  will 
increase  slowly. 
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HOGS 

Producers  marketed  about  2  percent 
more  slaughter  hogs  in  the  first  half  of 
1969  than  a  year  earlier  and  per  capita 
pork  supplies  were  slightly  larger.  How- 
ever, strong  demeuid  for  red  meats  resulted 
in  a  substantial  price  advance  during  the 
period.    Barrows  and  gilts  at  8  markets 
averaged  $21. 60  during  January- June --$2.U0 
above  a  year  earlier.    They  rose  from  an 
average  of  $19.75  in  January  to  over  $25 
in  June  in  contrast  to  a  $2  rise  last 
year  during  the  same  period. 


In  the  second  half,  hog  slaughter 
is  expected  to  be  down  from  a  year  earlier 
with  most  of  the  drop  in  the  fall.  Ac- 
cording to  the  latest  Hogs  and  Pigs  Report, 
released  June  2k,  there  were  k  percent 
fewer  pigs  born  in  December  1968-M3.y  I969 
with  all  of  the  decline  in  the  spring. 
December -February  farrowings  were  re- 
ported up  2  percent  from  last  year  but 
March-May  farrowings  were  down  8  percent. 

The  sharp  decline  in  March-May 
farrowings  was  unexpected  as  farmers  re- 
ported on  December  1  and  again  on  March  1 
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CHANGES  IN  HOG  PRICES  AND  PORK  PRODUCTION 
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that  they  planned  to  increase  December - 
May  farrowings  by  5  percent.    Most  of  the 
change  from  the  ^fe.rch  report  was  in  the 
Western  Corn  Belt  and  was  reported  to  be 
the  result  of  extreme  weather  conditions 
rather  than  economic  considerations.  A 
check  was  made  with  a  number  of  hog  pro- 
ducers who  reported  extreme  departures  in 
June  from  the  information  they  reported 
in  March.    They  indicated  that  severe 
weather  was  largely  the  cause  of  the  sharp 
reversal.    Farmers  indicated  that  many 
sows  and  gilts  they  thought  were  bred  be- 
fore March  1  were  not.    Some  farmers  re- 
ported that  severe  weather  conditions  led 
them  to  sell  some  bred  sows  and  gilts 
after  March  1.    Also,  unusiially  heavy 
losses  of  small  pigs  were  reported  in  some 
areas,  although  this  was  not  apparently 
widespread  as  average  litter  size  did  not 
change  much  from  a  year  earlier. 

Economic  indicators  last  fall 
favored  some  further  expansion  in  hog  pro- 
duction.   Hog-feed  price  relationships 
were  relatively  favorable.    The  hog -corn 
price  ratio  averaged  I6.9  in  October- 
December  1968.    This  was  slightly  more 
favorable  than  a  year  earlier  when  jjro- 
ducers  increased  the  number  of  sows  and 
gilts  bred  during  this  period  slightly. 
Also,  in  December  I968,  producers  re- 
ported intentions  to  increase  December- 
^fey  farrowings  5  percent.  Nevertheless, 
in  June,  December-May  farrowings  were 
reported  down  k  percent  with  all  the  de- 
cline in  the  seasonally  heavy  farrowing 
period  of  March-May.    Such  a  decline  in 
this  period  of  seasonably  large  farrowings 
will  cause  a  sharp  change  in  fall  slaugh- 
ter prospects  from  those  anticipated 
from  earlier  reports. 

Winter  Slaughter  Up; 
Spring  Slaughter  Down 

Commercial  hog  slaughter  last 
winter  was  up  h  percent,  but  April- June 
slaughter  dropped  slightly  below  a  year 
earlier  with  all  of  the  spring  decline  in 
May.    Hog  prices  rose  sharply  in  resix)nse 
to  the  spring  decline  in  marketings. 
Barrows  and  gilts  at  8  markets  averaged 
$20.30  per  100  pounds  during  January-March 
about  $1.35  above  a  year  earlier.  But 
April-June  barrows  and  gilts  averaged 


$22.90,  $2.60  higher  than  the  winter 
average  and  $3^5  above  April-June  I968. 

Hog  prices  at  8  markets,  I968-69 


Month 

:    Barrows  and 
:        gilts  1/ 

Sows  1/ 

;  1968 

;  1969  ; 

1968 

i  1969 

:       Dollars  per 

100  pounds 

Jan . 

:  18.31 

19.77 

1^.57 

15.93 

Feb. 

:  19  Al 

20.  Ul 

16.05 

17.56 

Mar. 

:  19. 07 

20.69 

16. hS 

18.28 

Apr . 

:  19.00 

20.38 

16.28 

18.20 

May 

:  18.88 

23.1^ 

15.73 

20.13 

June 

20.i+3 

25.16 

16.68 

21. kk 

July 

:  21.1+8 

26.05 

17.58 

22.58 

Axis.* 

20.08 

11.  Ik 

Sept. 

19.93 

U.ko 

Oct. 

18.29 

16.50 

Nov. 

17.92 

15.25 

Dec. 

18.76 

II+.78 

Av. 

19.19 

16.20 

1/  Average  for  all  weights  at  Midwest  Mkts. 


Summer  Supplies 
Little  Larger 

Hog  slaughter  rates  in  July  were 
running  5-6  percent  larger  than  last 
summer.    On  June  1,  there  were  1  percent 
more  hogs  and  pigs  reported  on  farms  in 
weight  groups  that  will  supply  the  bulk  of 
Slimmer  slaughter  supplies.    The  small 

Market  hogs  and  pigs  by  weight  groups, 
June  1,  1968-69 


Weight  group 

1968 

1969  : 

Change 
from 
1969 

1,000 

head 

Pet. 

Under  60  lbs. 
60-119  lbs. 
120-179  lb§. 
180-219  lbs. 
220  lbs.  &  over 

25,997 
11,921 
7,796 
^,189 
:  1,^57 

2k, 206 
12,096 
7.333 

1,387 

-7 
+1 
0 
+k 
-5 

Total  market 
hogs  and  pigs 

51,360 

1^9,889 

-3 

- 13  - 


IMS -168 


AUGUST  1969 


Table  2  .--Nuitber  of  sows  farroving,  pigs  saved  and  pigs  saved  per  litter, 
spring  and  fall  pig  crops,  by  regions,  I965  to  date 


DECEMBER-MAY 


Year 

North 
Atlantic 

!         North  Central  '. 
*      East      [  West 

South 
Atlantic  : 

South 
Central 

]  Western 

:  United 
: States  1/ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

bead 

head 

head 

head 

head 

head 

head 

Sovs  farroving: 

1965 

70 

1,756 

3,013 

1+26 

520 

99 

5,890 

1966 

76 

1,795 

3,188 

k62 

567 

106 

6,201 

1967 

85 

1,835 

3,355 

3hh 

630 

115 

6,570 

1968 

81^ 

1,821^ 

3,^33 

556 

665 

113 

6,681 

1969 

89 

1,7^4-3 

584 

634 

115 

6,1+11 

Pigs  saved: 

1965 

501 

12,73^ 

21,777 

3,096 

3,652 

722 

1+2,525 

1966 

539 

13,239 

23,i^27 

3,368 

^,005 

802 

1+5,^22 

1967 

619 

13,519 

2lf,66l 

3,969 

i+,537 

859 

1+8, 205 

1968 

616 

13,359 

25,629 

1^,035 

l+,700 

856 

•U9,236 

1969 

:  668 

12,671 

23,81+3 

i^.379 

S683 

869 

Pigs  saved  per 

Number 

Number 

Number 

Number 

Number 

Number 

Number 

litter: 

1965 

;  7.16 

7.25 

7.23 

7.26 

7.02 

7.31 

7.22 

1966 

:  1.6k 

7.38 

7.35 

T.29 

7.06 

7.52 

7.32 

1967 

:  7.30 

7.37 

7.35 

7.30 

7.20 

7.3^ 

1968 

7.33 

7.32 

IM 

7.26 

7.07 

7.58 

7.37 

1969 

:  7.51 

7.27 

7.36 

7.50 

7.39 

7.56 

7.35 

'                                        JUNE -NOVEMBER 

i 


1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

Sows  farrowing: 

1965 

67 

1,621+ 

2,3*^1 

378 

1+92 

97 

5,006 

1966  ! 

77 

1,820 

2,731 
2,803 

1+1+5 

619 

113 

5,811 
5,899 

1967 

75 

1,791 

U55 

656 

113 

1968 

81 

1,833 

2,987 

1+82 

655 

6,161 

6,362 

1969  2/ 

86 

1,873 

3,111 

521+ 

63U 

12? 

Pigs  saved: 

1965 

1+81+ 

11,856 

17,001+ 
19,789 

2,761 

3,5^3 

735 

36,1+15 

1966 

572 

13,217 

3,238 

i+,l+25 

857 

1+2,11+1 

1967 

555 

13,333 

20,61+1+ 

3,357 

4,763 

81+7 

1+3,540 

1968 

58I+ 

22,11+1 

3,525 

l+,686 

890 

^5,303 

1969 

2/1+7.100 

Pigs  saved  per 

Number 

Number 

N\jmber 

Number 

Number 

Number 

Number 

litter: 

1965 

7.27 

7.30 

7.26 

7.30 

7.20 

7.43 

7.27 

1966 

:  7.^ 

7.26 

7.25 

.7.27 

7.15 

7.57 

7.25 

1967 

:  7.^ 

l.hk 

7.36 

7.38 

7.26 

7.50 

7.38 

1968 

:  7.21 

7.33 

7.IH 

7.31 

7.15 

7.61 

7.35 

1969 

2/7.1+0 

1/  50-State  total. 


2/  Number  indicated  to  farrow  from  intentions  as  of  June  1,  1969.  Average  number  of  pigs  per  litter 
with  allowance  for  trend  used  to  calculate  indicated  number  of  pigs  saved. 
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increase  in  these  weight  groups  roughly 
coincides  with  the  small  increase  in 
December-February  farrowings.  Thus, 
slaughter  supplies  this  summer  likely  will 
total  near  a  year  earlier.  Near-record 
hog  prices  in  recent  weeks  may  influence 
farmers  to  hold  more  gilts  for  breeding 
than  earlier  intended,  which  would  tend 
to  reduce  slaughter  supplies  slightly. 

Hog  prices  this  summer  are  expected 
to  average  well  above  year -earlier  levels 
even  though  pork  output  will  be  about  the 
ssime  and  fed  beef  and  poultry  supplies 
will  be  near-record  large.    Demajid  for  red 
meat  is  expected  to  continue  strong  with 
an  increasing  population  and  rising  in- 
comes.   In  late  July,  barrows  and  gilts 
were  averaging  around  $26  per  100  pounds 
at  8  markets  more  than  $5  above  a  year 
earlier.    Prices  this  summer  will  likely 
average  about  $^-$5  above  last  July- 
September's  average  of  $20.50. 

Hog  slaughter  was  only  2  percent 
larger  than  a  year  ago  in  the  first  6 
months,  but  pork  production  increased 
3  percent.    Hog  sla\ighter  weights  av- 
eraged slightly  less  than  a  year  earlier 
but  carcass  yields  were  higher.  Lard 
output  dropped  sharply — 7  percent  below 
January -June  1968.    This  situation  will 
probably  continue  this  summer  and  fall  as 
strong  demand  continues. 

Fall  Slaughter  Down 

The  reported  number  of  pigs  on 
farms  on  June  1  in  weight  groups  that 
will  make  up  the  bulk  of  fall  slaughter 
supplies  was  down  7  percent.    While  this 
means  fall  slaughter  will  be  down  from  a 
year  earlier  it  will  be  seasonally  larger 
than  in  the  summer.    Slaughter  supplies 
may  be  even  further  reduced  this  fall  if 
farmers  hold  back  significantly  more  gilts 
for  breeding.    The  downward  shift  in  the 
midyear  inventory  nearly  matches  the  8  • 
percent  drop  in  March-May  farrowings. 
Since  summer  slaughter  is  running  slightly 
above  and  fall  slaughter  will  be  below  a 
year  ago,  the  seasonal  increase  in  slaugh- 
ter likely  will  be  moderate. 

Hog  prices  will  decline  from  summer 
highs  but  the  decline  likely  will  be 


moderated  by  the  changing  slaughter 
pattern.    However,  fall  hog  prices  will 
continue  well  above  the  I968  fall  average 
of  $18.30  per  100  pounds  at  8  markets. 
Large  supplies  of  fed  beef  and  poultry 
will  add  to  the  downward  pressure  on  hog 
prices . 

Slaughter  Up  Again 
First  Half  1970 

Hog  producers  reported  plans  on 
June  1  to  increase  June -November  far- 
rowings  3  percent .    This  reflects  the 
favorable  hog-feed  price  relationships  in 
late  spring  when  the  hog-corn  price  ratio, 
Chicago  basis,  averaged  18.U.    This  was 
the  highest  hog  prices  have  been  relative 
to  corn  prices  during  that  period  on 
record.    The  ratio  in  July  rose  to  20. 6-- 
another  record  for  the  month.    A  favorable 
hog-feed  relationship  is  expected  to 
continue  through  the  summer  as  hog  prices 
stay  well  above  last  year  and  corn  prices 
continue  near  recent  levels. 

Hog-corn  price  ratio,  Chicago 


Month 

1967  ; 

1968 

Jan . 

ii+.i 

17.1 

Feb. 

1U.2 

17.7 

Mar. 

13.5 

16.9 

Apr. 

13.1 

17.0 

May 

16.3 

16. k 

June 

16.6 

17.8 

July 

17.9 

19.8 

Aug. 

17. k 

19.3 

Sept . 

16.6 

19.3 

Oct. 

16.2 

17.7 

Nov . 

16.8 

16.3 

Dec . 

16.0 

16.8 

Av. 

15.7 

17.7 

1969 


17.1 
17.8 
18.1 

17  A 
18.2 


Sow  slaughter  has  been  down  in 
recent  months  and  slaughter  weights  of 
sows  have  been  running  heavier.  This 
suggests  some  retention  of  younger  stock 
for  breeding.    In  April- June,  commercial 
sow  slaughter  was  8  percent  smaller  than 
a  year  ago  following  a  small  increase  in 
the  winter.    Also  spring  slaughter  of 
barrows  and  gilts  was  about  the  same  as 
last  year  which  might  indicate  some  hold 
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back  of  gilts  for  breeding.    These  factors 
indicate  producers  are  carrying  out  their 
June  intentions  calling  for  some  in- 
crease in  sows  farrowing    this  summer  and 
fall.    If  such  increases  occur,  hog 
slaughter  in  the  first  half  of  next  year 
will  be  larger  than  in  January -June  I968. 
In  this  event,  winter  slaughter  would  be 


larger  than  the  fall  output --rather  un- 
usual.   The  relatively  high  level  of 
prices  this  spring  and  summer  may  encour- 
age producers  to  step  up  fall  farrowings 
more  than  indicated  in  June.    If  so, 
slaughter  rates  in  1970  will  be  larger 
than  now  anticipated  and  prices  will  be 
under  a  bit  more  pressure. 


Table  3  • — Hog-corn  price  ratio  during  fall  breeding  season,  United  States 
and  North  Central  Region,  arrayed  according  to  United  States  ratio, 
and  number  of  sows  farrowing  following  fall,  I958-69 


Year 


Hog-corn  price  ratio 
March- June  l/ 


United 
States 


North 
Central 
States 


Number 
of  sows 
farrowing 
following 
fall 


Increase  or  decrease 
from  preceding  fall 
in  sows  farrowing 


Number 


Percentage 


1966 
1969 
1958 
1968 
1961 
1967 

1965 
1962 
i960 
1959 
1963 
I96U 


19.2 
18.7 
18.7 
IT. 5 
16. h 

15.2 
15.2 
lh.6 
13.6 
12.9 
12.14- 


19.^ 
19.1 
19,k 
17.8 
16.7 
15.6 

15  A 
15.6 
15.1 
13.9 
13.2 
12.6 


1^000  head 


5,811 

2/6,362 
5,887 
6,161 
5,918 
5,899 

5,006 
5,098 

5,839 
6,128 
5,987 
5,525 


805 
201 

775 
262 

79 


•519 

-820 

.289 
2kl 


-h&c 


Percent  - 

16.1 

3.3 
15.2 
k.k 
l.h 
1.5 

-13.9 

k.l 
11. h 
-7.7 


1/  Based  on  prices  received  by  farmers.        2/  Forecast. 


SHEEP  AND  LAMBS 

Commercial  sheep  and  lamb  slaughter 
during  the  first  half  of  I969  was  down 
9  percent  from  a  year  earlier.    Fed  lamb 
marketings  were  down  in  the  winter  and 
spring  lamb  marketings  continued  at  be- 
low year-earlier  levels. 

Lamb  prices  during  the  first  6 
months  reflected  the  reduced  slaughter 
rate  and  stronger  demand  for  red  meats . 
In  early  January  Choice  grade  fed  lambs 
averaged  near  $26  per  100  pounds  at  San 
Angelo— $3.25  above  a  year  earlier. 
Prices  advanced  to  around  $28.50  by  early 


spring,  and  premiums  paid  for  new-crop 
spring  lambs  over  fed  lambs  amounted  to 
about  $2.75  per  100  jxjunds.    In  mid-April 
Choice  grade  spring  lambs  peaked  at 
$31.75— $2.25  above  a  year  earlier. 
Spring  lamb  prices  declined  seasonally  to 
$28.50  in  mid- June  but  have  advanced  some 
since  then.    In  late  July,  Choice  grade 
lambs  were  near  $29  per  100  pounds,  a- 
bout  $5  above  a  year  earlier  but  $2.75 
below  the  April  high. 

1969  Lamb  Crop  Down 

The  1969  lamb  crop  totaled  I3.6 
million  head,  6  percent  smaller  than  the 
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Table    k  .--Balance  sheet  for  sheep  and  lambs ^ 
United  States,  I956  to  date 


Year 

Number 
on  farms  : 
Jan .  1  : 

Bom  : 
during  : 
year  : 

Net 
exports  . 

Slaughter  : 

Deaths 

] Ad j  us tment | 

*       *Pq  r^'i'  OT*  * 

Number 
on  f  amis 
Dec.  31 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

1956 

31,157 

20,336 

+57 

16,328 

^,322 

-132 

30, 65^+ 

1957 

30, 65^^ 

19,810 

+18 

15,292 

^,353 

+^16 

31,217 

1958 

31,217 

20,686 

-22 

1^,^95 

i+,350 

-kjk 

32,606 

1959 

32,606 

21,120 

-5^ 

15,528 

^,539 

--5^3 

33,170 

i960 

33,170 

21,012 

-13 

l6,2i+0 

^,590 

-61^1 

32,725 

1961  1/ 

32,725 

20,782 

+27 

17,537 

k,h99 

-^75 

30,969 

1962 

30,969 

19,712 

+16 

17,168 

+116 

29,176 

1963 

29,176 

18,516 

+28 

l6,li^7 

^,157 

-2kk 

27,116 

196k 

27,116 

16,99U 

+10 

1^,895 

i+,062 

-16 

25,127 

1965 

25,127 

16,312 

+6 

13,300 

3,910 

+511 

2^,73^ 

1966 

2^,73^ 

15,881 

+51 

13,003 

3,611^ 

-^9 

23,898 

1967 

23,898 

15,003 

+108 

13,03^^ 

3,650 

+  31 

22, 11*0 

1968 

22,1^0 

lh,kl6 

+  91 

12,  120 

3,35B 

+158 

21,111 

1969 

21,111 

13,561 

+100 

11,320 

^,200 

19. 8-20. S  . 

1/  Beginning  I96I,  50-State  total. 


SHEEP  AND  LAMB  SLAUGHTER 


THOUS.  HEAD* 


JAN.  APR.  JULY  OCT. 


♦  FEDERAL  Lr  INSPECTED. 

U.  S.  DEPARTMENT  OF  AGRICULTURE  N  E  G.  E  R  S  1 796  -  69  (  8  )     ECONOMIC  RESEARCH  SERVICE 
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1968  crop.    The  lambing  rate  (number  of 
lambs  saved  per  100  ewes  1  year  and  older 
on  hand  January  l) ,  at  93 >  vas  1  point 
below  1968.    Lambing  rates  tended  to  be 
lower  in  most  sections  of  the  country 
with  sharpest  declines  in  some  Western 
States . 

Slaughter  To  Continue 
Under  A  Year  Earlier 

Lamb  slaughter  during  the  balance 
of  19^9  is  expected  to  continue  below 
year-earlier  levels  as  a  result  of  the  6 
percent  smaller  lamb  crop.    Also,  higher 
lamb  prices  and  relatively  favorable  feed 
conditions,  particularly  in  the  West  and 
Southwest,  may  encourage  producers  to 
withhold  a  larger  number  of  ewe  lambs  for 
addition  to  breeding  herds  than  last  year. 

Range  conditions  are  generally  good 
this  summer  and  much  improved  over  other 
recent  years  in  the  Southwest.  Marked 
improvement  in  pasture  conditions  are  re- 
ported in  sections  of  Central  Texas  and 
New  Mexico.    Producers  in  the  Southwest, 
where  cutbacks  in  the  number  of  sheep 
and  lambs  on  farms  and  ranches  have  been 
rather  sharp  the  past  2  years,  may  ship  a 
smaller  proportion  of  their  19^9  lamb  crop 
to  slaughter  and  to  feedlots  this  year. 
Last  year  stock  sheep  numbers  dropped  7 
percent  in  Texas  following  a  I3  percent 
decline  in  1967. 

Lamb  prices  may  show  some  further 
seasonal  decline  but  are  expected  to  av- 
erage above  a  year  earlier  for  the  balance 
of  the  year.    Slaughter  likely  will  be 
below  last  year  and  consumer  demand  for 
red  meat  is  expected  to  continue  strong. 
Larger  supplies  of  beef  and  poultry  in  the 
fall,  however,  will  dampen  lamb  prices  to 
some  degree. 

Feeder  Lamb  Prices 
To  Remain  Strong 

Feeder  lamb  prices  averaged  about 
$1.35  below  slaughter  lamb  prices  in 
January -June  compared  with  a  spread  of 
$1.85  last  year.    In  late  July,  Choice 
grade  feeder  lambs  at  San  Angelo  were 
$26.85— $3.75  above  a  year  earlier  and 
$2.15  below  slaughter  lambs. 


Lamb  prices  at  San  Angelo,  I968-69 


Ch#  slaughter 


Choice  feeder 
lambs 


nonun 

:  1968 

;  1969  ; 

1968  ; 

1969 

:       Dollars  per 

100  po\inds 

Jan. 

26.56 

22. '^S 

26  IP 

Feb. 

:  2k. 19 

28.00 

23.75 

27.62 

Mar. 

:  26.88 

30.69 

2i|..8l 

30.69 

Apr. 

29.13 

31.05 

27.50 

29.55 

:  27.i^0 

29. kk 

2^4..  30 

26.88 

June 

26.13 

29.00 

22.88 

25.81 

July 

25.25 

29.05 

22.90 

26.57 

Aug. 

23.81 

22.88 

Sept. 

25.38 

23.81 

Oct. 

25.75 

21^.30 

Nov.  : 

26.31 

2if.75 

Dec.  : 

25.33 

25.58 

Av.  : 

25.71 

2I1..I5 

In  the  late  summer  and  fall  the 
spread  between  feeder  lambs  and  slaughter 
lambs  generally  narrows .    Last  August , 
feeder  lambs  were  $1  under  slaughter  lamb 
prices  in  contrast  to  a  $3  spread  in  May. 
This  year,  feeder  lamb  supplies  will  be 
smaller  because  of  the  smaller  lamb  crop. 
Also,  with  favorable  feed  conditions,  a 
larger  proportion  of  the  market  supply 
may  move  to  slaughter  directly  off  grass. 
Thus,  considering  the  favorable  demand  for 
red  meats,  feeder  lamb  prices  may  rise 
above  slaughter  lamb  prices  this  fall  for 
the  first  time  since  I966. 

Lamb  Weights 
Heavier 

Slaughter  weights  of  commercially 
slaughtered  lambs  during  January-June 
averaged  a  record  IO5  pounds— up  2  pounds 
from  a  year  earlier.    The  increase  this 
year  continues  the  long  trend  to  heavier 
slaughter  weights.    For  example,  20  years 
ago  sheep  and  lambs  slaughtered  under 
Federal  inspection  averaged  95  pounds. 
Improved  breeding,  feeding  and  management 
techniques,  as  well  as  changing  marketing 
practices  have  led  to  heavier  weights  and 
higher  dressing  yields. 
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Average  slaughter  weights  of  lambs 
declined  seasonally  during  the  spring. 
Sheep  and  lambs  slaughtered  under  Federal 
inspection  in  June  averaged  100  po\mds . 
This  was  7  pounds  lighter  than  the  winter 
fed  lambs  but  about  3  pounds  heavier  than 
a  year  earlier.    Slaughter  weights  are 
expected  to  continue  near  or  above  a  year 
earlier  for  the  balance  of  I969. 

Inventory  Decline 

The  number  of  sheep  and  lambs  on 
farms  Jemuary  1,  1970,  will  be  down  again 
from  a  year  earlier.    Although  slaughter 
in  the  first  half  was  smaller  than  a  year 
earlier  and  is  expected  to  continue 
smaller  during  July-December,  the  de- 
crease will  not  be  enough  to  prevent  an- 
other inventory  decline — the  10th  in  a 
row.    For  example,  second  half  slaughter 
would  have  to  be  down  more  than  20  per- 
cent to  stabilize  the  inventory i  However, 
considering  the  higher  price  level  this 
year  and  the  relatively  favorable  range 
conditions,  the  reduction  in  numbers 
during  I969  may  be  slightly  less  than  the 
5  percent  decline  in  the  inventory  last 
year. 

Increased  specialization  in  agri- 
culture and  the  expanding  size  of  farms 
remain  the  major  factors  contributing  to 
the  downward  trend  in  numbers  and  to  dif- 
ferences in  the  rate  of  change  between  the 
two  major  sections  of  the  country.  Al- 
though 60  percent  of  the  decline  in  stock 
sheep  and  lamb  numbers  since  I96O  has  been 
in  the  West,  the  rate  of  liquidation  has 
been  much  higher  in  the  35  Native  States. 
For  example,  in  the  11  Western  States, 
South  Dakota,  and  Texas,  sheep  and  lamb 
numbers  dropped  32  percent  from  I96O  to 
1969.    However,  in  the  35  Native  States 
the  liquidation  rate  averaged  k'{  percent. 
This  trend  is  expected  to  continue,  with 
a  higher  rate  of  change  in  the  eastern 
half  of  the  country. 

Wool  Production 
Down  6  Percent 

Shorn  wool  production  in  the  United 
States  this  year  is  estimated  at  I67 
million  pounds,  grease  basis.    This  is  6 
percent  below  a  year  earlier  and  37  per- 


cent below  i960.    The  Western  clip  (ll 
Western,  South  Dakota,  and  Texas)  is 
estimated  at  125  million  pounds — 7  percent 
below  a  year  earlier  smd  35  percent  less 
than  in  I96O.    Shorn  wool  output  in  the 
35  Native  States  at  kl  million  pounds  is 
5  percent  below  I968  and  kk  percent  less 
than  i960  output.    Average  weight  per 
fleece  is  expected  to  be  about  8.58 
pounds --about  the  same  as  a  year  ago. 

MEAT  CONSUMPTION  AND  RETAIL  PRICES 

Retail  meat  prices  rose  sharply  in 
the  spring.    Beef,  veal,  and  lamb  prices 
in  June  were  the  highest  on  record,  and 
pork  prices  were  highest  since  I966.  The 
price  rises  were  due  largely  to  unusually 
strong  consumer  demand  for  meat  and  gen- 
eral inflationary  pressures  that  more 
thaji  offset  moderate  increases  in  total 
supplies  of  red  meat  and  poultry. 

Total  red  meat  consumption  in  the 
first  half  of  the  year  averaged  just  over 
89  pounds  per  person,  slightly  less  than 
in  January -June  I968,  but  larger  than  any 
other  year.    Consximption  per  person  was 
up  slightly  from  a  year  earlier  in  the 
first  quarter  but  dropped  below  in  April- 
June.    Combined  consumption  of  chicken 
and  turkey  was  ^4-  percent  larger  than  in 
the  first  half  of  I968  and  the  largest  on 
record.    The  combined  consumption  of  red 
meat  and  poultry  at  I08  pounds  per  person 
was  up  slightly  from  last  year  and  a  new 
record. 

Beef  consumption  per  capita  in  the 
first  half  of  I969  was  about  the  same  as 
a  year  earlier.    Consumption  in  the  win- 
ter was  a  little  larger  than  a  year  ear- 
lier but  in  the  spring  it  was  down  enough 
to  be  offsetting.    Beef  production  in  the 
first  half  was  slightly  larger  and  imports 
were  up  8  percent,  but  these  increases  in 
supplies  were  offset  by  population  growth. 
Beef  production  in  the  second  half  of  I969 
is  expected  to  run  moderately  larger  than 
in  July-December  last  year;  fed  cattle 
will  account  for  all  of  the  second  half 
increase.    With  continued  large  supplies 
of  imported  beef  in  July-December,  beef 
consumption  therefore  likely  will  total  a 
little  above  a  year  earlier. 


-  19  - 


LMS-168 


AUGUST  1969 


Table  5  .—Average  retail  price  of  meat  per  pound. 
United  States,  by  months,  19^4  to  date 


Jan. 


:  Feb. 

Mar. 

Apr.  ' 

May 

June  • 

July 

:  Aug. 

•  Sept.' 

Oct.: 

Nov . :  Dec 


Av, 


Ct, 


Ct.  Ct, 


Ct, 


Ct .      Ct .      Ct , 


Ct. 


Ct.      Ct.      Ct.      Ct.  Ct 


Beef,  Choice  grade 


80.5  BO.O 
82.9 
84.2 
86.0 

88,3 


t579" 

82.2 

82.8 

86.0 
88.5 


W 
82.6 
83.6 
86.1 

88.1 


78.8 
83.0 
82.8 
86.3 
90.1 


78.2 
8if.l 
83.3 
86.5 
90.0 


7^ 
78.1^ 
85.8 
82.7 
86. k 
89.9 


76.6 
78.1 
86. if 
82.1 
86.2 
92.7 


7^ 
79.0 
81^.9 
81.7 
86.8 


75.3 
83.9 
Bk.2 
83.8 
86.8 


77.2 
81^.8 

83.9 
8i+.l 

87.2 


83.7 

81^.0 
81^.7 
88.1 


.5 

83.6 
84.3 
86.0 

88.3 


94.8  100.0 


77.8 
81.4 
84.3 
84.1 

87.3 


Veal,  retail  cuts 


85.2 
91.3 
96.9 

102.0 


"8270" 
82.5 
90.5 
97. 9 


^275" 
82.8 
91.4 
97.6 


83.5 
89.9 
94.3 

101. T 


8272 
83.1 
85.0 

91.9 

LOO.  2 


"8271 
84.4 
89.2 
90.1 


■B2T5' 
82.9 
89.4 
91.4 


99.7  100.3 


J  103.6  104.7  105.5 


"83:2" 
82.7 
90.3 
92.8 

102.5 
108.2 


■^276 
83.4 
88.5 
93.2 


"5270 
82.2 
90.7 
93.7 


100.6  103.2 
109.2  113.0 


B27F 
84.6 
91.1 
93.9 

102,5 


-827r 

84.7 
90.6 
96.0 

102.0 


83.0 
83.5 
91.3 
96.4 

102,6 


102.9  101.9 


5578^ 

56.3 

77.5 

67.5 

65.7 

67.5 


357F- 
56.8 
78.6 
66.7 
66.0 
67.8 


55.2 
57.1 
77.8 

65.9 
66.6 
67.8 


57.3 
73.1 
64.7 
66.2 
68.0 


57.9 
71.4 
63.8 

66.5 
69.0 


Pork 

63.7 
72.2 
68.1 
66.6 
72.7 


3^.7  57.6  59.5  58.3  56.8  56.1  56.3 

68.3  70.2  70.4  69.6  69.2  72.7  64.1 

72.9  73.3  73.8  72.4  69.5  67.7  73.^ 

69.3  69.8  69.1  67.9  66.1  65.4  67.0 

67.3  68.4  68.3  68.4  67.0  67.0  67.0 


Lamb,  Choice  grade 


72.4 

75.3 
81.6 

84.5 
90.2 

95.5 


70.9 
74.3 
85.8 
83.4 
90.8 
97.0 


72.3 
76.2 
87.8 
83.3 
92.5 
97.5 


71.1 
77.3 
86.4 

82.9 
93.0 
98.2 


71.7 
78.1 
85.6 
84.6 
93.8 
101.2 


72  ."F 
81.1 
86.6 
88.8 

94.4 
103.0 


737F 

83.5 
86.8 

89.5 

95.3 


75.3 
82.4 
86.2 
89.4 
94.4 


lETT 

81.6 

85.2 

90.5 
94.0 


75TF 
80.4 
84.9 
89.7 
95.4 


75.1 
80.1 
86.1 
90.2 

95.1 


75.1 
79.1 
84.5 
90.3 
94.5 


73.5 
79.1 
85.6 

87.3 

93.6 


Retail  beef  prices  have  risen  sharp- 
ly.   Last  December,  beef  averaged  88.1 
cents  per  pound.    By  June  it  was  $1.00  per 
pound,  13.2  cents  higher  than  a  year  ago. 
With  continued  strong  consumer  demand  for 
beef  and  moderate  increases  in  beef 
supplies  in  prospect,  retail  prices  are 
expected  to  continue  around  midyear 
levels  this  summer.    However,  by  late 
sumiKr  or  early  fall  prices  may  decline 
as  supplies  pick  up,  especially  if  infla- 
tionary pressures  are  dauirpened. 

Veal  consumption  per  person  has 
been  dropping  in  recent  years  and  con- 


sumption was  off  11  percent  in  the  first 
half  of  1969.    A  further  decline  is  like- 
ly in  the  second  half  because  of  the  re- 
duced dairy  herd  and  the  continued  strong 
demand  for  feeder  cattle.    Retail  prices 
of  veal  were  $1.13  per  pound  in  June,  9.8 
cents  higher  than  a  year  earlier.  Veal 
prices  in  the  second  half  are  expected  to 
continue  well  above  a  year  ago. 

Pork  consumption  was  up  last  winter 
but  in  the  spring  dropped  below  year- 
earlier  levels.    This  summer  pork  consump- 
tion per  person  is  expected  to  run  near 
year-earlier  levels,  but  in  the  fall  it 
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will  lag.    Hog  producers  have  indicated 
that  farrowings  in  late  spring  were  much 
smaller  than  expected  earlier.  Therefore 
pork  supplies  this  fall  likely  will  be 
considerably  smaller  than  a  year  earlier 
if  production  is  reduced  in  line  with  the 
Hogs  and  Pigs  Report. 

Retail  pork  prices  were  about  steady 
in  the  first  few  months  of  this  year  but 
rose  sharply  in  June.    Pork  prices  are  ex- 
pected to  continue  seasonally  high  this 
sijmmer,  but  to  decline  into  the  fall  as 
supplies  increase  seasonally.  However, 
the  price  decline  in  prospect  this  fall 
likely  will  be  small  since  pork  output 
is  expected  to  be  much  smaller  than  last 
fall. 

Lamb  and  mutton  production  so  far 
this  year  has  continued  to  run  below  a 
year  ago.    Consumption  was  down  9  percent 
in  the  first  half  of  this  year.    In  the 
second  half,  smaller  production  may  be 
partly  offset  by  increased  imports;  con- 
sumption is  therefore  expected  to  average 
only  a  little  below  a  year  earlier.  Re- 
tail .lamb  prices  in  June  were  $1.03  per 
pound,  8.6  cents  above  a  year  earlier. 
Lamb  prices  likely  will  continue  near 
June  levels  through  the  summer  but  weaken 
somewhat  in  the  fall. 

FOREIGN  TRADE  IN  MEATS 

Imports  of  red  meat  totaled  1,008 
million  pounds  (carcass  weight  equiva- 
lent) in  January- June,  k  percent  more 
than  a  year  earlier.    Beef  and  veal  im- 
ports totaled  729  million  pounds,  up  9 
percent.    Lamb  imports  at  about  20  mil- 
lion pounds  were  more  than  2 J  times  as 


large  as  in  the  first  6  months  last  year. 
Imports  of  mutton  and  goat  totaled  kS 
million  pounds,  down  38  percent.  Pork 
imports  totaled  211  million  pounds,  2 
percent  less  than  in  the  first  6  months 
last  year. 

Meat  exports,  typically  very  small 
compared  with  imports,  totaled  I09  mil- 
lion pounds  (carcass  weight  equivalent) 
in  January -June  nearly  three  times  as 
large  as  in  the  first  6  months  last  year. 
Pork  accounted  for  about  four-fifths  of 
total  exports. 

Meat  Imports  Subject 
To  Quota 

The  third  quarterly  estimate  of  im- 
ports of  meat  subject  to  restriction  by 
quota  during  I969  remained  at  1,035  mil- 
lion pounds  (product  weight),  the  same  as 
the  previous  estimate. 

Public  Law  88-U82,  enacted  in  Au- 
gust 196k,  provides  that  if  yearly  imports 
of  certain  meats — primarily  beef  and 
mutton — are  estimated  to  equal  or  exceed 
110  percent  of  an  adjusted  base  quota, 
the  President  is  required  to  invoke  a 
quota  on  imports  of  these  meats.  The 
adjusted  base  quota  for  I969  is  988. 0 
million  pounds  (product  weight) .  The 
amount  of  estimated  imports  which  would 
trigger  imposition  of  quotas  is  110  per- 
cent of  the  adjusted  base  quota  or 
1,086.8  million  pounds. 

Imports  of  meat  subject  to  restric- 
tion by  quota  totaled  ^4-85  million  pounds 
(product  weight)  in  January -June,  6  per- 
cent more  than  a  year  earlier. 


The  next  issue  of  the  Livestock  and  Meat  Situation 
is  scheduled  to  be  available  October  9>  19^9 • 

The  summary  is  scheduled  to  be  released  to  the  press 
immediately  after  the  Outlook  and  Situation  Board  meeting 
October  3,  1969. 
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Table  6  .--Meat  subject  to  U.S.  import  quota  restriction:    Product  weight 
of  imports  by  months,  average  1959-63,  196^-69 


Jan. 


:  Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec .  : 

Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Total 


Mil. 
lb. 


hi. 3     k9,6     57. 5     5U.3     i;8.5     58.6     67.1     8i;.l     76. 1     61.6     56. 1     61. 722.2 


87.2 
28.2 

11. h 
80.7 
U1.9 


M^.9 

60.3 

58.5 
72.6 


68.9 
68.7 
h9.k 
61.9 
6U.1 
136.1 


6l.k 
32.^ 
63.3 
58.8 
78.3 
90.0 


51.1 
52.3 
52.0 

51.5 
56.1 
80.^ 


98.1 

k2.1 
100.2 

69.6 
105.0 

83>T 


h3'l 
58.5 
6l.k 
88.7 
86.0 


79.5 
59.9 
87.1 
92.2 
108.6 


U9.6 
62.2 
91.5 
89.8 
115.5 


k6.k 
6k. k 
79. 7 
91.8 
102.1 


55.7 
57.3 
61.1 
82.3 
95.8 


53.h 
53.7 
66.0 
72.4 
35.6 


739.9 
61I+.2 
823. i+ 
89^^.9 
1,000.1+ 


Table  7  .--U.S.  meat  imports  and  exports  and  percentage  comparisons 
(carcass  weight),  1968  and  I969 


Imports 

Month  : 

Beef  and 

veal 

Lamb, 

Mutton  and  goat 

Pork 

Total  meat 

1968  : 

1969 

Change 

1968 

•  1969 

Change 

1968 

1969 : 

Change 

1968  ; 

1969 : 

Change 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

January  : 

119.6 

70.1 

-J+1 

13.0 

1.1 

-91 

3I+.8 

12.5 

-61+ 

167.1+ 

83.7 

-50 

February  : 

107.0 

80.1 

-25 

11+.1+ 

5.5 

-61 

3I+.7 

27.8 

-20 

156.1 

113.1+ 

-27 

March  : 

93.0 

191.0 

+105 

II+.7 

20.5 

+1+0 

37.2 

50.7 

+36 

II+I+.9 

262.2 

461 

April  : 

llU.O 

135.2 

+19 

13.1 

11+ .8 

+11+ 

35.2 

1+2.5 

+21 

162.3 

192.6 

+19 

May  : 

95.1 

118.1 

+21+ 

8.7 

15.1+ 

+76 

36.5 

1+2.3 

+16 

11+0.3 

175.7 

+25 

June  : 

li+2.9 

I3I+.3 

-6 

21.8 

10.1 

36.8 

35.6 

-3 

201*5 

180.1 

-11 

July  : 

139.3 

10.0 

35.3 

181+ .6 

August  : 

153.3 

13.1 

30.3 

196.7 

September  : 

175.2 

12.1+ 

38.5 

226.1 

October  : 

151.7 

10.3 

30.1+ 

192.1+ 

November  : 

11+7.5 

11.9 

33.3 

192.7 

December  : 

79.1+ 

3.5 

33.1 

116.0 

Total  : 

1^18.0 

11+6.9 

i+16.1 

2,081.0 

Exports 

Beef  and 

veal 

Lamb  and  mutton 

Pork 

Total  meat 

1968 : 

1969 

.  Change 

1968 

;  1969 

Change 

1968 

1969 ; 

Change 

1968 ; 

1969 

Change 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

January 

3.5 

2.8 

-20 

0.2 

0.2 

0 

3.7 

ll+.O 

+281 

7.1+ 

17.0 

+130 

Febrviary 

3.2 

2.8 

-13 

.2 

.3 

+55 

3.1+ 

16.1 

+376 

6.8 

19.2 

+182 

March 

3.1 

3.9 

+23 

.2 

.3 

+65 

3.2 

11.7 

+262 

6.5 

15.9 

+II+2 

April 

2.9 

3.1 

+5 

.3 

.2 

-31^ 

3.2 

10.7 

+238 

6.1+ 

li+.l 

+117 

May 
June 

3.1+ 

3.8 

+12 

.2 

.2 

+5 

2.7 

23.3 

+762 

6.3 

27.3 

+333 

2.8 

2.8 

-O.T 

.3 

.1 

-63 

3.1 

13.1 

+323 

6.2 

15.9 

+159 

July 

3.0 

.1 

I+.7 

7.8 

August 

3.3 

.2 

11.2 

II+.7 

September 

:  3.0 

.2 

11.3 

October 

:  3.0 

.2 

13.9 

IT.l 

November 

:  3.8 

.5 

18.3 

22.6 

December 

:  3.2 

.2 

11+.6 

18.0 

Total 

i  38.2 

2.8 

93.3 

13I+.3 
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Table  8  , — ^^Cash  receipts  from  farm  marketings  and  Government  payments, 
with  percentage  distribution,  kQ  States,  averages 
1920-61^,  50  States,  annual  I965-68 


.  Total 

Livestock  and  livestock  products 

:  cash 
: receipts 

Meat  animals 

All 
crops 

Govern- 
ment 
pay- 
ments 

Year 

and 
: Govern-  • 

ment 
payments 

Total 

1/ 

:            : Cattle  :         : Sheep 
Total  :    and    :Hogs  :  and 
: calves  :         : lambs 

Dairy 
'products 

Poultry 

and 
eggs  2/ 

Million  dollars 


Average: 
1920-24 
1925-29 
1930-3^ 
1935-39 
191^0-^^+ 
191^5-1+9 

1950-5^ 
1955-59 
I96O-6I+ 

1965 
1966 

1967 
1968 


9,801 

10,923 
6,^90 

8,UT3 
15,711 
27,282 

31,299 
32,029 

37,i^27 

i+l,8l3 
^6,571 
i^5,772 


^,735 
5,797 
3,593 
i^,577 
8,658 
1^^,971 
17,4^^1 
17,559 
19,614 

21,958 
24,921 
24,292 
25,539 


2,3^3 
2,889 
1,615 
2,197 
4,386 

7,983 
9,649 
9,582 
11,158 

12,964 
11^,859 
1^,53^ 
15,406 


1,120 
1,382 
811 
1,174 
2,102 
^,^36 
5,771 
6,339 
7,797 

8,942 
10,432 
10,478 
11,270 


1,071 
1,296 
680 
856 
2,013 
3,178 
3,501 
2,909 
3,043 

3,693 
4,093 
3,755 
3,820 


152 
211 
124 
167 
271 
369 
377 
334 
318 

329 
33^ 
301 
316 


1,3^6 
1,672 
1,204 
1,409 
2,290 
3,776 
4,216 
4,498 
4,869 

5,037 
5,532 
5,743 
5,962 


912 
1,092 
687 
811 
1,748 
2,95^ 
3,278 
3,178 
3,275 

3,581 
4,148 
3,645 
3,827 


5,066 
5,126 
2,782 
3,^17 
6,385 
11,857 
13,595 
13,756 
16,260 

17,392 
18,373 
18,401 
18,847 


0 
0 
115 
479 
668 
454 
263 
714 
1,55^^ 

2,463 
3,277 
3,079 
3,462 


Percentage  of  total 


Average : 
1920-24 
1925-29 
1930-3^ 
1935-39 
1940-44 
1914.5  _ii9 

1950-54 

1955-59 
1960-64 

1965 
1966 

1967 
1968 


Percent 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 
100.0 


48.3 

53.1 
55.3 
54.0 

55.1 
54.9 
55.7 
54.8 
52.4 

52.5 
53.5 
53.1 

53.4 


23.9 

26.5 

24.9 
25.9 
27.9 
29.3 
30.8 

29.9 
29.8 

31.0 
31.9 
31.8 

32.2 


11.4 
12.7 
12.5 
13.8 
13.h 
16.3 
18.4 
19.8 
20.8 

21.4 
22.4 
22.9 
23.6 


10.9 
11.9 
10.5 
10.1 
12.8 
11.6 
11.2 

9.1 
8.1 

8.8 
8.8 
8.2 
8.0 


1.6 
1.9 
1.9 
2.0 

1.7 
1.4 
1.2 
1.0 
.8 

.8 
.7 
.7 
.7 


13.7 
15.3 
18.5 
16.6 
14.6 
13.8 

13.5 
14.0 
13.0 

12.0 
11.9 
12.5 
12.5 


9.3 

51.7 

0 

10.0 

46.9 

0 

10.6 

42.9 

1.8 

9.6 

40.3 

5.7 

11.1 

40.6 

4.3 

10.8 

43.4 

1.7 

10.5 

43.4 

.8 

9.9 

42.9 

2.2 

8.8 

43.4 

4.2 

8.6 

41.6 

5.9 

8.9 

39.5 

7.0 

8.0 

40.2 

6.7 

8.0 

39.^ 

7.2 

1/  Includes  wool,  horses,  mules,  mohair,  honey,  beeswax,  bees,  goats,  rabbits,  and 
fur  animals. 

2/    Includes  ducks,  geese,  guineas,  pigeons,  q.\iail,  pheasants  and  turkey  hatching 
eggs. 
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Year 

Supply- 

Distribution 

Total 
produc- 
tion 1/ 

Beginning 
conmercial 
stocks 

Imports 

Total 

Ending 
commer- 
cial 
stocks 

Commercial 
exports  2/ 

Domestic  disappearance 

Military 

:  Per 
Civilian  : capita 
:  3/ 

1,704 
1,7^+3 
1,853 
l;932 
l,8i^9 
1,756 
1,859 
1,92k 
1,9^5 
1,969 
2,07i+ 
2,219 
2,1^3 
2,212 
2,315 
2,383 


69 
59 
65 
70 
59 


I 

2 
2 
2 
2 
3 
3 

1 

2 
3 

k 


1,803 
1,918 
2,002 
1,908 
1,758 
1,861 
1,926 
1,9^7 
1,972 
2,077 
2,220 
2,11^5 
2,215 
2,319 
2. 387 


59 
65 
70 
59 
5/ 


29 
k6 
70 
99 
91 
69 
91 
118 
123 
I2I+ 
158 
229 
226 
219 
226 
2^ 


i 

i 


1,686 
1,692 
1,778 

1,81^ 
1,817 
1,689 
1,770 
1,808 
1,821^ 
1,848 
1,919 
1,991 
1,919 
1,996 
2,093 
2,155 


10.8 
10.6 
n.o 
11.2 
10.8 
9.8 
10.1 
10.1 
10.1 
10.1 
10.3 
10.5 
10.0 
10.3 
10.7 
10.9 


1/  Production  of  offals  based  on  percentage  of  carcass -weight  meat  production,  including  farm:"  beef 
6.7,  veal  10.7,  lamb  and  mutton  5^1,  pork  excluding  lard  6.7  percent.    2/  1953-57  includes  small 
quantities  of  savisage  ingredients  reported  in  Bureau  of  Census  classification  "other  meats  except 
canned  (including  edible  animals  organs)."  Beginning  I965  includes  shipnents  to  territories.    ^/  Civilian 
per  capita.    4/  Less  than  500,000  pounds.    ^/  Not  reported.    Assxamed  no  change  in  stocks  d\iring  the  year. 


Table  10. — Canned  meat:    Supply  and  distribution,  1953  to  date 


Year 


Federally  :_ 

inspected  : 

production  : 
1/ 


Imports 

Beginning 

Commercial 

Ending 

Domestic  disappearance 

exports  and 

:  Per 

Canned  : 

Canned 

stocks 

shipments 

stocks 

Military: 

Civilian 

: capita 

beef  2/  : 

pork  3/ 

y 

6/  : 

7/10/ 

:8/  10/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Lb. 

100 

97 

37 

9/29 

34 

50 

1,558 

10.0 

85 

113 

34 

9/32 

54 

34 

1,553 

9.8 

87 

107 

54 

22 

37 

38 

1,659 

10.2 

73 

97 

37 

28 

51 

18 

1,826 

11.0 

95 

108 

51 

43 

57 

23 

1,790 

10.6 

113 

123 

57 

24 

57 

21 

1,842 

10.7 

95 

120 

57 

26 

53 

12 

1,868 

10.7 

77 

127 

53 

23 

57 

11 

1,920 

10.8 

95 

125 

57 

21 

56 

21 

2,075 

11.5 

84 

158 

56 

17 

59 

27 

2,175 

11.8 

112 

151 

59 

18 

70 

92 

2,200 

11.8 

79 

146 

70 

20 

76 

89 

2,327 

12.3 

91 

178 

76 

44 

51 

159 

2,195 

11.4 

90 

233 

51 

44 

53 

136 

2,395 

12.4 

98 
118 

252 

53 

45 

57 

135 

2,465 

12.6 

268 

57 

51 

51 

185 

2,576 

13.0 

1953 
1954 
1955 
1956 
1957 
1958 
1959 
i960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 

1968 


1,437 
1,441 
1,508 
1,716 
1,659 
1,651 
1,687 
1,754 
1,896 
1,980 
2,058 
2,217 
2,104 

2,254 
2,299 

2,420 


1/  Beef,  pork, 


sausage,  all  other,  excluding  soup.    Data  from  Meat  Inspection  Division,  C&^B.    2/  Data 
from  Bxoreau  of  the  Census.    ^/  Federally  inspected  for  entry.    Data  from  Meat  Inspection  Division,  C&^. 
Beginning  in  I967  data  from  Bureau  of  the  Census.    4/  Refrigerated  stocks  only.    5/  Includes  shipments 
to  Territories.    Data  from    Bureau  of  the  Census.      6/  From  Statistical  Yearbook  of  the  Quartermaster 
Corps  and  other  military  records.    7/  Calculated  from  federally  inspected  supplies  and  distribution  as 
shown.    Federally  inspected  production  is  the  largest  part  of  total  U.S.  production  of  canned  meat. 
2/    Civilian  per  capita.    ^/  Includes  small  quantities  of  canned  beef  and  gravy  procured  by  USDA  and 
shipped  abroad  by  CARE.    10/  Includes  canned  meat  bought  by  the  Department  of  Agriculture  for  school 
lunches  and  eligible  institutions. 
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Supply  and  distribvttlon  of  meat,  by  months,  January  I969  to  date 


AUGUST  1969 


Commercially  produced 

neeli/  eLuil 

period 

Supply 

Distribution 

Produc- 
tion 

Begin- 
ning 

1  Imports 

Exports 
\  and 

Ending 
stocks 

Military  ; 

Civilian 
consumption 

Par. 

1/ 

stocks 

\  shipments 

Total  ; 

person  2/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Lb, 

Beef: 

January 

1,858 

296 

69 

4 

281 

62 

1,876 

9.5 

February 

1,630 

281 

79 

6 

271 

50 

1,663 

8.4 

March 

1,659 

271 

186 

8 

275 

4l 

1,792 

9.0 

1st  q.\iarter 

5,W 

296 

33^ 

18 

27^ 

153 

5,331 

26.9 

April 

1,665 

275 

131 

7 

267 

54 

1,743 

8.8 

May 

l,68U 

267 

116 

9 

246 

54 

ft  Q 

June 

1.666 

2I4-6 

133 

2nd  quarter 

S.015 

3B0 

Veal: 

January 

60 

7 

1 

/ 

1^ 

7 

4 

57 

0.3 

February 

53 

T 

1 

3/ 

7 

3 

51 

.2 

March 

53 

7 

k 

1 

7 

2 

54 

.3 

1st  quarter 

166 

T 

6 

1 

7 

9 

162 

•8 

April 

52 

7 

4 

1 

8 

3 

SI 

•  J 

May 

50 

8 

2 

1 

7 

4 

48 

.2 

June 

50 

7 

2 

2nd  quarter 

152 

T 

8 

Lamb  and  mutton: 

January 

55 

ii* 

1 

3/ 

10 

1 

59 

0.3 

Febmary 

10 

5 

3/ 

9 

^, 

48 

.-3 

March 

 rl- 

 J— 

21 

1 

12 

1/ 

62 

.3 

1st  quarter 

114-2 

Ik 

27 

1 

12 

1 

169 

.9 

 12  

April 

k6 

12 

15 

1 

17 

-^  / 

55 

,3 

May 

45 

17 

16 

1 

16 

61 

.3 

June 

k2 

16 

10 

2nd  quarter 

133 

12 

41 

Pork: 

January 

1,1T0 

256 

13 

15 

251 

3i 

1,142 

5.7 

Febinary 

1,051 

251 

28 

21 

264 

1,026 

5.2 

(torch 

1,132 

261; 

51 

21 

270 

14 

1,142 

5:8 

1st  quarter 

3,353 

256 

92 

57 

OVA 

64 

3,310 

16.7 

April 

1,11*5 

270 

i+3 

20 

324 

18 

1,096 

5.5 

May 

1,029 

32k 

42 

33 

299 

21 

1  042 

5.2 

June 

9614- 

299 

35 

2nd  quarter 

270 

120 

All  meat: 

January 

3,1^3 

573 

84 

19 

549 

98 

3,134 

15.8 

Febjruary 

2,776 

5^9 

113 

27 

551 

72 

2,788 

14.1 

March 

2.889 

?51 

262 

31 

564 

57  . 

3,050 

15. 

1st  qxaarter 

8,808 

?T3 

4^9 

77 

564 

227 

8,972 

45.3 

April 

2,908 

564 

193 

29 

616 

75 

2,945 

14.9 

May 

2,808 

616 

176 

44 

568 

79 

2,909 

14.6 

June 

2,722 

568 

180 

2nd  quarter 

8A38 

564 

549 

1/  Excludes  production  from  farm  slaughter.  ~ 
2/  Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 
3/  Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


AUGUST  1969 


Item 

!  Unit 

iqfcio 

1969 

May 

•  June 

•  April 

•  May 

•  June 

:  Dollars  per 

28.83 

28.01+ 

33. 3*^ 

35. 71^ 

35. ^^6 

27.16 

26.89 

30.98 

33.85 

31+. 22 

do. 

2S  6q 

PS  ss 

29.OI+ 

■?i  fin 

S't&ndsxcL  •  •  •  •«••  

do. 

23.70 

p6  ^s 

28.85 

PQ  ■3Q 

U-^iiity                   ♦  •   

do 

22  .06 

22 . 30 

Pli  QP 

26.61 

do 

27.02 

26.83 

■?n  oft 
.yo 

do. 

2S  QU 

26 .11 

?Q  q6 

■^P  7fi 

Cows ^  Cblc&go 

Connnerc  i.&Ll 

do. 

18.58 

18.70 

20.1+7 

21.1+7 

21 . 92 

do. 

19.58 

19.60 

20.70 

21 .73 

22  .15 

do. 

18.76 

18.79 

19.82 

20.71+ 

20.88 

do. 

17.31*- 

17.50 

18.58 

19.1+9 

19.70 

Vealers,  Choice,  S.  St.  Paul  

do. 

33.62 

3I+  .50 

1+0.72 

1+1.1+0 

1+0 .00 

. . . :         do . 

26.80 

26.51 

30.28 

32.1+0 

33.17 

Price  received  by  farmers 

Beef  cattle                            .  ..... 

do . 

23.70 

23.80 

26 .1+0 

28.60 

29.60 

do. 

J.  f  .ou 

18 .00 

19.20 

20 .60 

20 .80 

do. 

PS  sn 

28 . 50 

30.80 

32.20 

do. 

28 .20 

32 .10 

33. '♦o 

33. 60 

23 .2 

PQ 

25.8 

26 .0 

26.3 

HOGS : 

Barrows  and  gilts,  U.S.  No.  1,  and  2,  Chicago 

iftn_5nn  TY^unH^ .     . . .   .      .     .   .     .   .  . . . . .  . 

do. 

19.91 

21. OO 

20 .90 

23.85 

.DO 

2QQ„220  pounds  

do. 

20 .1+9 

21 .92 

21 .76 

25 .05 

26 .81+ 

20.01 

21.61 

21.51 

2U,82 

26.59 

18.88 

20.1+3 

20.38 

23.11+ 

25.16 

Sows    8  markets  3/ 

do 

15«73 

iO  .Do 

18 .20 

20 .13 

cX .'+'+ 

Price  received  by  farmers ........................ 

do. 

±Q  . 

19.i<-0 

19.60 

22.30 

23.90 

Hog— corn  price  ratio 

Chicago    harrows  anc*  gilts 

16.14- 

17  ft 
1  (  .0 

1 7  li 

i  (  .4 

1  ft  0 

XO 

19.0 

16.8 

XO  .J. 

17.5 

ift  7 
10.  ( 

20.3 

SHEEP  AJID  LAMBS: 

:  Dollars  per 

Sheep 

:    100  pounds 

8.00 

8.00 

11. 1+5 

9.75 

8.00 

Price  received,  by  fsLnners 

do 

6.62 

6 . 50 

8.16 

8 .02 

7 .71 

27.1+0 

26.13 

31.05 

29.1+U 

29.00 

2I+.30 

22.88 

29.55 

26.88 

25.81 

do 

25.80 

25.1+0 

28.10 

28.00 

27 .80 

ALL  MRAT  ANIMALS : 

Index  number  price  received  by  farmers 

(1910-11+=  100) 

260 

260 

P71 

282 

28I+ 

MEAT: 

Wholesale,  Chicago,  Car lot, 

:  Dollars  per 

Steer  beef  carcass    Choice    60O— YOO 

•    100  pounds 

1+2 . 96 

1+3 .28 

1+8.63 

53.19 

S"?  oil 

Heifer  beef.  Choice    5OO-60O  pounds  

do. 

1+2.30 

1+2 .70 

1+8.08 

S2  IS 

S"^  IS 

Cow  beef ,  Canner  and  Cutter .     .  .......... 

do. 

38.31 

38.80 

1+1.58 

1+"^  ■^■^ 

1+3.82 

57.02 

58.03 

61!  68 

60.00 

62!3'+ 

1+3.99 

50.61 

U6.06 

5I+.6I 

57.11 

Retail,  United  States  average 

•  Cents 

Beef,  Choice  grade  

• . •    per  pound 

86.8 

oc  .0 

92.7 

n).  ft 

100.0 

do. 

66!  5 

66.6 

68.0 

69 .0 

72.7 

93^8 

9I+.U 

98.2 

101.2 

103.0 

Index  number  all  meats  (BLS) 

Wholesale  (1957-59-100)  

106.2 

109.1+ 

113.8 

121.3 

128.5 

Retail  (1957-59=100)  

115.7 

115.8 

121.2 

123.1+ 

129.5 

Beef  and  veal  

117.1 

117.3 

125.1 

127.9 

131+.6 

Pork  

.  llU.O 

113.9 

117.5 

118.8 

126.1 

1/  Average  all  weights  and  grades . 

2/  Bushels  of  No.  3  Yellow  Com  ec^uivalent  in  value  to  100  pounds  of  slaughter  steers  sold  out  of  first  hands,  Chicago,  all 
grades . 

3/  Chicago,  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Josej*,  S.  St.  Paul,  and  Indianapolis. 
hj  Number  bushels  of  corn  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slavighter  and  stocks  statistics  for  meat  axiimals  and  meat 


1969 

Item 

Unit 
 :  : 

May  : 

June  : 

April  : 

May 

June 

Meat  ani  irift  1  marketings 

130 

112 

124 

126 

119 

6— S'fc&'t©  C&'^'tXG  on  F©©d.  R©poi*t 

c;  P.O'3 

5,720 

D  ,  407 

PXcicsd.  on  f*66d  •  • » •  • 

1   1  ■3k 

-L  ;  Xjf 

1  mo 

1    1 TT 
X,  X  f  ( 

1  OAn 
X,  £:uvj 

T  nO'7 

1,159 

1,255 

1,217 

1,209 

oxaugnter  under  reders-L  inspection 

•  * 

Numter  slaughtered 

do 

if, 

'^j  30  f 

0    )i  T  )i 

,4X4 

d  ,  4DD 

2,435 

do 

i,Uoo 

1  OA'S 
X,  <iO  j 

1,  311 

1,335 

1,271 

Heifers 

do. 

DpO 

^^1 1 
DXX 

D 

Ody 

do 

)i  ^1 

451 

409 

do 

111 

3" 

kk 

4D 

do 

OTI 

0)1  ft 
ii40 

do 

ftin 
OXU 

6,U07 

5,125 

0)1  c 
D,U45 

5,591 

•  Percent  * 

( 

0 

5 

5 

A 
0 

AvsTSi{(6  live  vftigjit  psr  lisad 

• 

i»oi  r 

1  r>o)i 
X,  U£:4- 

l,Ud5 

1,026 

do 

-Ly  f 

C>1 9 

1  QO 

xyu 

223 

do 

XUJ. 

oft 
yo 

1  rm 
xup 

1  nk 

100 

do 

246 

246 

242 

0)1  < 

Average  production 

do 

DU  1 

606 

b(J4 

'  •  rir\ 

1  1  Q 

xxy 

1  n7 

XU  ( 

1  1  T 
XX  1 

XifD 

•  r^n 

kft 

49 

do 

ISli. 

1  Sk 

1 

1 

157 

Pork,  per  100  pounds  live  weight  • • 

•  rlo 
•  •  •  <       U.U  • 

62 

6k 

64 

d4 

07 
^  1 

00 

Qk 

d^ 

Lard,  per  100  pounds  live  weight  • • 

. . . •    do • 

T  1 
Xx 

XX 

Q 

1  n 

XU 

10 

Total  production 

:  Million 

1,553 

l,i+3^ 

1,1+59 

1,488 

1,468 

do 

JJ 

"3? 

31 

do 

kG 

41 

4^ 

4^ 

kn 

Pork  

. . .  •    do . 

■986 

786 

1,042 

877 

0  (  1 

lard.  

. . .  •    do . 

172 

l40 

1S2 

l42 

xo!? 

Caoniercial  slaughter  l/ 

Uumher  slaughtered 

:  1,000 

3,007 

2,778 

2,805 

0 

2,838 

2,811 

do 

^4-26 

376 

409 

362 

3^+1 

•  An 

1,011 

935 

901 

891 

865 

7,264 

5,872 

7,551 

6,686 

6,187 

Total  production 

:  Million 

:  1,795 

1,645 

1,665 

1,684 

1,666 

57 

52 

52 

50 

50 

•  An 

kR 

k<^ 

4!? 

42 

1  Tin 
X,  XXU 

1     1  )i  c 

X,  1.45 

1  r>oo 
x,0d9 

964 

I07 

152 

1d4 

152 

llik 
X44 

Cold  storage  stocks  first  of  month 

246 

215 

194 

275 

267 

:  9 

9 

7 

8 

7 

TflTTi'h  Q Tif^  Tmi'h'KoTi   .  ^  .  ^  .  .  ^  . 

. . .  •  do. 

:  12 

12 

12 

17 

16 

:  355 

387 

270 

324 

299 

\  662 

673 

617 

678 

633 

1/  Federally  inspected,  and  other  commercial. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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